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The same picture: How retall prices are built up
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Gasoline retail price breakdown
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Usd/bbl

Qil price/quoted product prices determined globally / in wide region
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Typical sales channel structure
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What could help in identification in competition analysis:
‘Exogenous shocks’

« Schwechat refinery fire analysis (MOL 2008):
OMV Austria refinery fire 2006:
— MOL increased market share
— Fringe supply hardly increased

« Csorba, Farkas, Koltay (2009): retail merger effects
« And what about: The effect of the crisis?
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The effect of the current crisis: serious demand shock

Quarterly demand changes by product
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Crack spreads vs. Brent dtd
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Strained crack spreads push less efficient simple
and small refineries below economic limits

* Pre-crisis:

— ‘regularity, stability of

demand’

— Producers close to their

capacity limits

— Continually increasing

prices
 Post crisis

— Massive negative
demand shock

— Producers well below

capacity limits
— Price collapse

« Competition effects?
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The effect of the crisis in CEE. Quantities matter a lot: wide

differences in demand changes (due to fuel tourism?)

» Significant GDP decline was realized
in the region with over 6% decline in
Q1 2009 y-o-y in several countries

+8,0%  +2,5%

» However smaller decline in motor
fuel demand in CEE region than
expected (1-2% y-0-y)

» Significant differences by country

» Transit countries: large diesel

Gasaoline Diesel

+1,2% decline (Austria, Slovenia, Czech
——— Republic)
34% .
7 ; » Fuel tourism — weak local
egen rrency (Hun Polan
Demand change - currency (Hungary, Poland)
y -2009H1,2008 H1
W

%

Demand . .

Gasoline Diesel Total
(H1/H1)
Hungary -0.1% 2.2% 1.4%
Slovakia -10.1% -13.4% -12.3%
Total CEE 1.5% -2.1% -1.1%
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European downstream: consolidation to come.

CA’s may get some work
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Net cash margins: end of merit order suffers
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